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STATEMENT BY GEORGE Mi‘jANY
PRESIDENT, AFL-CIO

BEFORE T SENATE FOREIGN RELATIONS COMMETTED

August 1, 1909 .

Mr. Chairman:

I wish to express my appreciatioh for this opportunity Lo appéar pefore the
Senate Foreign Relaiions Committee and to clarify the role of the AFL-CIO inter-
pationally. T also appear to describe the work of the American Institute for Free
Labor Development in Latin America since its effectiveness was challenged at d
henring of Lhis Committee on July 14, 1969 according to UPl press reports published
throughoutl 1hie tnited States and Latin America, which I quote:

CUATKMAN J. WILLIAM FULBRIGHT OF THE SENATE FOREIGN RELATIONS COMMITTLE

SUGGESTED TODAY THAT FUNDS FOR AN AFL-CI0 LABOR INSTLTUTE IN LATIN

AMERICA HAD ‘BEEN "THE PRICE WE PAID" FOR PRESIDENT GEORGE MUEANY 'S

SUPPOKT OF THE 11, S. POLICY 1N VIETNAM.

FULBREGIED SATD 1S HOPED THE NTXON ADMINLSTRATION WOULD REVIIW T

PROGRAM, FOR WHICH U, S, GUVERNMENT AUDITORS COULD FIND UNO SPECIFIC

CONCLUSIONS ON FHls RELATIVE SUCCLESS."

A ADMINTSTRATOR JOHUN A. HANNAN SAID HIZ WOULD LOOK INYTO IT.

FULBREGIED SATD FHE PROGRAM {IAD INVOLVED CLOSE TO $20 MILLION STNCIE

1'rSs INCEPTION. LT INCLUDED ALLIANCE FOR PROGRESS FUNDS, CHANNELED

INTO TUE AMERICAN INSTITUTE FOR FREE LABOR DEVELOPMENT WITH THE

SEATED PURPOSE OF STRENGTHENING TH DEMOCRATIC TRADE, UNION LEADLR-

SHIP IN LATIN AMERLICA.

Tl NEW AID B1LL CONTAINS $1 MILLTION FORt THE INSTUTUTE l)‘URING THLE
COMING YEAR. [T [S$ ADMINTSTERED BY T AFL-CIO.

"OHAVE WONDERED TF THES REPRESENTED This PRICE Wi PALD FOR MR MEANY'S

SUPPORT IN VIEFNAM,' FULBRUGHT SALID.  "OE WAS A STALWARYT SUPPORTER OF

THIL PREVIOUS Al).\llNlS’l‘R/\'l‘I()N POLICTES, BUT T SHOULD NOT THINK THIES NEW

ADMINTSTRATION WOULD FEEL INDEBTED TO HIM,"

On that occasion, sSceretary of state Hogers was asked a gquestion by the Chalr-
man concerning funds allocated to the ATFLD under its contract with the Agency
for International Development. le said, "1s this the price we pay Lhem Lo support
us in Vietnam?" According to the transcript of the Committee hearing at that

session, the Chairman also quoted L'rom a . letter dated May 20, 1968, addressed o

him, signed by Nr. Flmer B. Staats, Comptroller General of the United States,

b s,
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which he read as fotiows:

...We arc noi ahle during our review to reach any specific conclusion

on the relative success of the institute as-an instrument for achicv-

ing U. S. foreign policy objcctives in the labor seetor..."
sased upon Lhis senltence from the Staats’ 1eitcr and Lwolncwspapcr nrticlcs.which
he subsequently inserted into the Recoxrd, the Chairman concludcd that Lhére is
"considerable doubt about the effectiveness" of the AlFLvaork in Latin Amer;ca.
['urther, accordiny to the transc;ipt, the Chairman indicated that in a nuwmber of
countries the AIFLD labor institutes have been closed down by the-host guunrry-for
meddling in inLcrnnlvpolitics.

[t is interesting to note thut Chairman Fulbright read only the opening
sentence of a paragraph from the Staats' letter that attempted to cvaluate the
work of the Institute.

| would like to fcad into the Record the full evaluation, the complete puru-
graph of GAO Comptroller Staats' letter {rom which that sentence was taken:

"

...We were not able during our review to reach any specific conclu-

sion on the relative success of the institute as an instrument for
achieving U. S. forcign policy objectives in the labor sector. We agree
that (emphasis mine) the institutc represents a realistic and imaginative

approach to some of the major problems of the Westcern llemisphere. Ior
example, it provides a means whereby the workers of Latin America can
participate in Lhe Alliance for Progress and become more active in the
cconomic and social progress of their countries...”

To us it is most incomprehensible that the Chairman of this Committee in
effect took a sentence out of context from a paragraph in the GAO letier which was

obviously intended to be quite complimentary of the ALFLD, giving it credit for
having "a realistic and imaginative approach” and "providing a means whereby the
workers can participate in the Alliance for Progress."

As to the statement that some in-country institutes had been closed down by
the bost countrices, T wish to state very clearly and simply that Lhis is not true.
The ATFLD has never been closed down in any country anywhere. 1 state categori-
cally that the AIFLD, which is now operating in morc than 20 countries and
territories in the Western Hemisphere, has been specifically invited by the workers
in the trade union movement in each of these countries.. We ére proud of our long-
standing fraternal relationships with these workers.

_The AFL-CIO has alwqys insisted on a deep sense of fiscal responsibility and
we expect aﬁd‘wolcome'ihc continued scrutiny by the General Accounting Office and
tie Agency for internationai Developmenf. This is as it should be especially l

because we are aware that we are using public .funds under contract. Qur policy has

o Dl e
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always been one of compietc and tétal coopc"at%on with both of these 1g : es oi
government.  Morcover, I want to assurc each and every member of this Commlttee
Lhat we welcome criiicism. We are. Loarnlng as we’ go ‘on w11h our work 1n ths
comparatively new [ield. Dbuat we do not equaie un[oundcd and carping accusauon\ '
wi lh consl ructive cri Licism.

Weoare Litoroughily familiar with the report m.\d«- hy the GAQ to lhl\ Committece’
jHIMny,'1968, which was included in a Commiptcc print of the benaro Foreign Rela-
tfﬂns Committec's Subcommittce on American Repubiics Affairs entitled, "Survey of
the Alliance for Progress Labor policies and Programs.” We were assured by Senator

Wayne Morse, the then Chairman of the Subcommittee, that this report, prepared by

4 v, Robert 1. bDockery, was still only a stafl report despite the fact that it

appeared

in Committee print. We did note, of course, the disclaimer in the intro-
dueiion Lo the report which stated that it did not express the official view of
the Sthcommittce. Nevertheless, it was released to the public, picked up by
unfriendly news media Lhroughout. the world and made to appear as-an attack by the
Senate Subcommittee on the ATFLD.

in a letter of August 5, 1968, to Senator Morse, 1 stated that the AIFLD has
cubmithed a omemorandum concerning the GAQ report, which you will find on page 80 of
Lhe Comuittee Print. b oalso pointed ont that the Subcommittee report contains quite
A nwamber of inaceuracies,” that "the author made little attempt to make a balanced
assessment” and {urther that "the documeni reflects preconceived and biased view-
points without any foundation in fact.”

In view of the unfounded assertions and conclusions of that report, we had
requested thal the Subconmitice on American Republics Affairs issue as a Committee
Print my letter of Awgust 5, 19660 to Senator Morse, which included the AIFLD analy-
sis of the "hockery Report" and also to include in such Committce Print the AIFLD
response 1o an extensive Subcommittee questionnaire regarding AIFLD activities
dnted July 23, 1967.  Since Communist and other extremist clements throughout the
world continue to utilize this biased anti-labor report of the Subcommittee as part
of their inecssant propaganda against the efforts of our country to improve the lot
of the working man under the Alliance for Progress, we rciterate Lhis request. I
am sure Lhis Commitice, in the interest of fairness will honor our request that

our reply be issued as a Committce Print.

T T R e
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We had an agreement with Scnﬁto“'MOTSC ;hut,hsoon affcr the elcctionsvlgst.
November, a spccial'moctingvof the Subcommiitec would be held. giving us the oppor-
tunity to set forth our viewpoinfs regarding the Doekery Repor ;Veuowever, the Sub-
commiflee hﬁnring was never held because the Séhatof bccame‘invoféna”fn'a VOLC‘
recount in Oregon and other matters. Nevertheless, the Scnator was kind enOugh'
to include our answers in the Congressional Recoxd.

AL Lhis point, I would like to submit cux replies to the nfopcmcntioncd.Sup—
commitice questionnaire ofVJuly 25, 1967, my lettcr‘to Senator Mersc ofwAugustVS.
1968, and the cntirn.nockery Report, including the GAO report, as a part of the
Record of ihis hearing. In addition, I would also like to put into the Record the
reply of Senator Morse to my letter of August 5, 1968 in which Senator Morsc agreed
Lo schedule a public hearing by the Subcommittee in which myself and other spokecs-
men of the AFL-CTO could present their views Lo the Subcommittec. This pubiic hear-
ing, promised by Senator Morse on this matter, has not been held to date.

[t is a gratuitous insult to the American labor movement to accuse us of
receiving a payolfl for supporting the foreign policy of any administration. We
are indeed proud of our support of the U. S, goverament during World War 1I, during
the Korean War amd during the war that is now taking place in Vietnam. Our offi-
cinl attitude regarding Vietnam was first made known in a resolution which was
adopted by the then American Federation of Labor Executive Council as long ago as
May, 1904, I ask that a copy.of this resolution be placed in the Record. (Insert
A). Then as now, our solution to the Vietnam situation called for a peaceful
settlement through free clections. We further proposed to the Senate Foreign
Belations Committee and the Administration in 1954 that the following measures,
amongat orthers, be adopted: 1) that there shduld be a special session of the
United Nations General Assenbly mobilizing world support for cnding the war in
Indochina, safeguarding its national independence and terrvitorial integrity and
helping in its reconstruction; 2) that the special session of. the U, N. General
Assembly should insist on the full application of the principle of free elections
in Indochina; and 3) that within the provisions of the U. N. Charter a regional
delense organization should be established to build a Pacific Alliance for Peace
and Frecdom,

It is my oplnion that the fundamental issues of national independence and

territorial integrity arc as valid today as in 1954,
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Our involvement with Latin America stems -from 1916 when}the American .
chderation of Labor joined with Latin American labor leaders to found the. Pan
American Federation of Labor. After World War 1T we expanded sighifjeantl}_our'l
activities throughout the world, including Latin'America where we'helbed'£o establfsh.
the first Inter-American Conference of Workers.b In_1951, we alsolhelbed to es;abi}sh
the Inter-American Regional Organization ovaorkers which_e%ikts'activefy»to &his
day, and is known as the ORIT.

In August 1960, when we céme to a full realization as to what happened to
ihe Cuban workers and the entire Cuban people under Castro, the AFL-CIO appropriated
$20 thousand for the purpoese of studying the establishment of a mechanism through
which we could help to strengthen the free labor unions of Latin America and develop
trade union leadership. This led.to the creation of the AIFLD, during the Eisenhower
Administration and long before the establishment of the Alliance for Progress.

We did not then and do not now want our Latin American trade union brothers
to pattern their ﬁnions after our organizations in the United States.

We do expect and hope, however, that they will build unions which are strong,
independent, representative of the workers and capable, through their own efforts, of
improving the conditions of the workers, and making a contribution to the economic
development of their own countries.

Throughout the years we had always wanted to see Latin American trade unionists
and workers build a more effective labor movement. Wwe hoped we could assist them to
make significant contributions of their own to the economic and social development
of their own countries.

Now, you might ask, "Why do we have this interest? Why would American unions
have an interest in the situations in Latin America, in the workers of Latin America?"

The AFL-CIO has always had an interest in workers in every part of the world.
That is fraternal solidarity, humanitarianism in the best sense of the world. We
have a stake in the freedom of workers everywhere, We have learned from experience
that when workers in other countries lose their freedom where they are forced to
submit to the yoke of a dictatorship or tyrannical government of any kind, their
repression and enslavement constitute a grave threat to our own freedom. And of
course, we have learned from the history of recent years that the very first to lose

their freedoms are the workers. For these reasons, AFL-CIO international activities

Approved For Release 2002/01/22 : ACIA-'RDP'MBOO364R000200020086-0




Approved For Release 2002/01/22 : CIA-RDP71B00364R000200020086-0

~6-

have alwieys been extensive so that in addition to the AIFLD in Latin America, we
spunsor institutes conducting a broad range of similar assistanée in Africa and Asia,
I wonld tike to emphasize, Mr. Chairman, that we are not looking for or trying Ld
recruit members for the AFL-CIO in -any country of any of these cpntinentsﬁ

fn view of our extensive international activities, on which we spend aonL
200 of our income, it was only natural when we looked at Laﬁin America, our clgspst
nuignhQrs in the trade union field, we felt fhat we had a responsibility as workers
Lo workers--yes, a great_humaniLafian responsibility--to be ol help., We also felt
as American citizens, that it was certainly in the interest of our country that free
yovernments he achieved and maintained in the Western lemisphere. Now 1'm not going
to tell you thal Qe have never made mistakes or performed miracles. Latin America
s1ill has its great problems. For example, there is still too much money being spent
for unnecessary military hardware in many countries and too little being spent on
the welfare of the people. But we are trying to make a contribution to help the
working people of these lands play a constructive role in huilding democratic souictics'
through (ree trade unions.

The AIL-CI0 Executive Council decided unanimously that we should bring enlight-
ened \merican business into this institution on the theory that they should also
have an interest in developing a friendly attitude towards the building of free
societics in Latin America. They naturally want to dv business there, and they cert-
ainly want to do business with countries that have viable economies. We [eel that
you cannot have a viable cconomy unless you have the positive burticipation of all
seguents of the society, especially the workers who are the most important clement of
production and consumption. So we went to American business, and we told them why
we thought they should cooperate. We goh a most encour aging response.

The result is that we have some outstanding American husinessmen contributing
{0 the work of the ATFLD including Peter Grace, our chairman, President of the
W. R. Grace Company; Mr., William Hickey, President of the
United Corporation; Mr. . W. Balgooyen, Director of EBASCO Industries; Mr. Berent
Friete, Senior Vice President, American International Association for Ikconomic
and Social Development; Mr, Juan Trippe, lounder and for many years head of Pan
American Airways; Mr. lenry Woodbridge of the True Temper Corporation, among others.
We have several outstanding businessmen sitting on the Board of Trustees, headed by
our Chairman, J. Peter Grace. It should be ncted that in going'ro these husinessmen,
we told Lhnm'qui{e frankly what we wanted to do; namely, to heLp strengthen free trade

unions in Latin America.,

Approved For Release '2002/01/22 £ CIA-RDP71B00364R000200020086-0




Approved For Release 2002/01/22 : CIA-RDP71B00364R000200020086-0
7=
At this point I would like to submif for the Recbrd ; list of the'Americqn’i.- F{
corporations and individual businessmen who have contributcd‘to-the AIFLD. (Insert B{v
t - B B
The \FL-CIO feels that in our democratic society'the voluntary organizations -
have a great role to play in inf]uéncing and molding the fbreign rélationsAof our
counffy. This is our rbsponsihility as éitizeés)and Lrade uﬁiuniSts.y While wé Welcbmn
il upvaCiuLU.Lhﬂ ugsistancc ATILD has received [lrom our guvgrnmcntgthrough‘nhé AV1.D.
in order 1o carry 6ul our programs, we would also like to point out that céntrib@iioné
in excess of $2,300,000 have been made to our wérk in Latin America-from the AFL-CIO
and the listed corpqrations. In addition, the AFL-CIO and'U.S, private investors
have themselves committed $31 million for low-cost worker housing sponsored by AIFLD.
Now, let me get to the actual work of the AIFLD which falls into two categories.
One is workers’ education. The second is social projects whose ohjective is to improve
workers' standards ol living under the Alliance for Progress.
et me first go into the educational phases of the Institute. Small groups of
trade unionists from Latin American countries, carefully selected by unions in these
countries and covering every country in Latin America except Cuba, llaiti and Paraguay,
are hrought to the United States for an cight to twelve week intensive training course.
Our high level course in the U.S. is designed to train trade union teachers and tech-
nicians who can take their skills back to their respective countries to train other
trade unionists., As a result, thousands of workers have benefitted from this trainiag.
A typical advanced course hegins with U.S. university professors teaching
modern adult education--the psychology of training adults, how to usc visual aids,
classroom techniques and so forth., The students then move into specialized subjects,
such as the history of the labor movement, collective bargaining, labor legislation
and social security,  Jdust about every subjecl of basic interest to a modern, dyndmic
lahor movement is covefod. The students also travel around the United States to get
a look at our free cconomy at work, to learn how American workers live, and to
understand better how our trade unions operate. The wages and expenses of these
students are paid for by the AIFLD here in the United States.
Uver 730 young men and women from all these Latin American countries have gone
Lhrough our I'ront. Royal, Virginia Institute where our 28th class is now in session,
Those instructed through local training courses in over twenty countries and lLerritories

are well over 100 thousand.
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As an example of our continually expanding interest in assisting the Latin ‘.“ -
imerican lahor movement to meet the challenges of today's complexvsociety, three
vears ago we initialed a specialized course in labor economics. Eachiyear, we sponsor
two semesters of university level education in labor economics to young Latiﬁ American’
leaders.,  The program now in sossionvis heing conducted at Georgetown Univgrsity;
Following the graduation in October of this year, Lhése young men. 'will return as
economic advisors to their own unions. |

TheVSOCiaL Projects Department of AIFLD came into being soon after the
\iiiance for Prog:ess'program was announced by President Kennedy., There was a meeting
at the White House, and we told the President that we endorsed his concept of cmpﬁasizing'
socinl development along with the traditional concepts of economic aid. T1 was evident
1o us that Lhis could not be done if American aid monies were channeled solely on a
government-to-government basis. We made it clear that we would not participate in
a program that would result in the rich getting richer but with nb real improvement
in the living conditions of the great masses of workers in these countries. We made
it elear to President Kennedy that we had a part to play and that some of.the Alliance
for Progress funds, instead of heing spent through business institutions or hanks or
government, should he channeled through free irade unions for their projects to advance
their living standards.

With this in mind, we established the Social Projects Department of ATIFLD
to give technical assistance to lLatin American trade unions o ie establishment
of eredit unions and cooperatives both in the rural and urhuﬂ aoveas. Through these
activities AIFLD is now the largest U.S. sponsor of workers' low-cost housing in
Latin America,  We have developed and implemented housing programs in twelve diffcrnnL
countries. ’

Our first big housing projects was in Mexico City--the John F. Kennedy Housing
Project which presently houses 20 thousand people who formerly lived in the slums of
Mexico City.

This project was financed by the International Ladies' Garment Workers, the
International Brotherhood of Electrical Workers and the Brotherhood of Locomotive
Firemen and Enginemen, all unions affiliated to the AFL-CIO, by a $10 million twenty-

07

year O3 toan, This project benefiis workers who have never had any decent . housing,
;

It is owned by the workers and was. sponsored by the Graphic Arts Union of Mexico City,

As youw well know, it is notl exceptional to find interest rates for home mortgages
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in Latin america as high as 15 or 20%. At the time this loan was made in 1964, we .
were able Lo sponsor Lhis program with a 5% return on our investﬁent. I wﬁnf to
emphasize that these moniesvwere provided by American workers to the Mexican‘union.
This was nol {1,S. government fundinﬁ although we did receive a 100% guaranty on
Lhe investment from AJT.D.

Sometime ggo, we broke ground for a housing project in Georgetown in'Gﬁygné,
where there is to be built 658 low-cost workers' homes costing approximately
$2.2 million, 90% of which is'beiﬁg loaned by Americﬁn unions. The project is sponsoréd
by the Guyana Trade Union Council. Last month we disbursea the first $2.8 million
of a4 $6 million loan for low-cost housing to the unions of Venezuela. This loan %s
being participated in by 15 differeat AML-CIO affiliated unions. On these housing
projects the ALFLD provides ull.nnccssury technical assistance in planning and implement-
ing the proygram.

There is a workers' housing bank known as ASINCOOP established with the assis-
Lance of AIFLD in Lima, Peru. ASINCOOP is the fastest growing savings and loan associ-
alion in Lima today with more than 11,000 depositors. Although it is only five years
old, it has made housing loans of approximately $5 million. This is something really
new in Latin America, workers setting up something similar to our huilding and loan
associations using their own money plus seed capital loans to lend oul at reasonable
interst rates for housing.

We have campesino programs going on in many areas of Latin America--educational
programs, vocational training, and legal assistance as part of our wide range of
programs designed to help the under-privileged rural workers. Some of these programs
are carried out in campesino service centers which we have constructed in Colombia
and in the Northeast Qf Brazil.

In addition to these activities, the AFL-CIO has established an Tmpact Projects
Program to which it has contributed $450 thousand since NOVémber 1964. The purpose of our
Impact Projects Program is to assist Latin dmerica trade unions in the development of
small projects of a socio-economic nature at the community level. Our eflort takes
the form of interest-frec, soft-currency loans or grants of up to $5 thousand.
Repayments of loans form part of a revolving fund for additional projects. To date,
repayments have umounLed to more than $12 thousand. This is a real (grass-roots
program involving the self-help featurces Which lead to the genuine participation of

people in the solution of their immediate problems. For example, workers and their
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Families are involved in providing water, elec;ricity,’and sanitary facilities ini
romoLe arcas and city slums, Trade unions have joined with their cpmmunities in
milding or refurbishing primary and secondary schools. Cooperatives ofialf:kjnds
have been formed which meet the preséing nceds of less privilcgeﬂ, low—pgid andllefLr
ont workers. The \WL-CIO kExecut iv.e (‘,oyuncil int,erﬂls to 'cont',inue' this meaningf‘ulI. )
worker-to-worker program.

A1l of this work is bbing done as pari of our c¢ffort to help Lhe&e unions play * .7
q more vital and pﬁsirivo role in the economic and social develophent of their countries,

Our basic philosophy shared by our trade union brothers in Latin America is that there -

will be no real change until the great masses of working pcople have a greater purchasing

power upon which uvmodcrn and expanding economy can be built. 1
in summary,l would like to remind the members of this Committee that our work
in Latin America has been based upon the sincere feeling of fraternity und solidarity
{hat exists between Lhe workers of the U.S. and the workers to the South. We are there
by invilation to carry on a program designed to help people develop a fuller and happier
ife without violating their culture and traditions. Frankly spéaking. we vigorously
oppose many of the military establishments that are now in power and we are saddencd
by the awful reality that the gap between the very rich and the very poor continues
1o grow. lowever, we think that we have taken the initiative in the area of strengthcn-h
ing free trade unions which will cnable the Latin American workers to participate
meaningfully in their own development.
| think we are on the right track, and 1 am proud of my parl in it, and
resent. any inference from any source that the government assistance given to us in

carrying out this vital and important work is a payofl of any kind.

fr s i 4
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STATEMENT BY “Till: EXECUTIVE COUNCIL
OF Thl: AMERICAN FEDERATION OF LABOR

Chicago, Illinois
May 19, 1954

Because some democratic powers have failed to recognize the real nature
of the Chinese Communist dictatorship and its pivotal role in Moscow's drive
for worll domination, the International situation has deteriorated seriously
in recent months. Furthermore, by discontinuing its immediate post-war policy
of granting national independence and equal treatment to colonial peoples, the
prestige and position of western democracy have been gravely weakened especially
in Asia and Africa. Thus have the Communisis been enabled to save their puppet
regime in North Korea and to pervert the yearning of the people of Indo-China’
for national independence into a decisive phase of the Soviet campaign to
conquer Southcast Asia and dominatce the world.

Against this background of cvents, must we now view the indecision in
Western diplomacy and Molotov's machinations and mancuvers at the Geneva
conference. Under these circumstances, the Executive Council of the AFL
declares that the fate and frcedom of Indo-China are now the concern and res-
ponsibility not only of the Vietnamese, not only of France or the Cnited States,
but of the entire free world, of liberty-loving people everywhere. Realizing
the urgency of American initiative at this critical hour, we call upon our
government to be unsparing in its efforts to rally the greatest support of
the Vietnamese people and sceure the broadest collective international action
for assuring the full national independence of Indo-China and halting the tide
of Communist conquesi. Towards thus furthering the causc of world peace and
{freedom, we suggest action by our government along the following lines: -

(1) 1n view of the fact that, after the UN repelled Communist aggression

in Korea, massive military suppori was rushed by the Moscow-Peiping Axis from
the Korean front to their Vieiminh puppets, there should immediately be convoked
a Speeial Session of the UN General Assembly to mobilize maximum world support
for ending the war in Indo-China, safeguarding its national independence

and territorial integrity and helping its reconstruction.

(2) At this Special Session of the UN General Assembly, the US
representatives should insist on full application of the principle of free
elections in Tndo-China == just as [iymly as our government has insisted on
its genuine application in rclation 10 Korea and Germany.

(3) Within the provisions of the UN Charter for regional defense
organizations, our government should seck to build a Pacific Alliance for Peace
and Freedom which would include all frecdom-loving peoples willing to join
it.

(4) America should likewise encourage and assist the free nations
of Asia not yel ready Lo join the aforementioned alliance to develop their
own effective resistance to Communist subversion of their democratic in-
stitutions and to organize united action to prevent Moscow-Peiping aggression
against their national independence and territorial integrity.

(5) ‘Towards implementing the complete national sovereignty of
the Vietnamese and Lowards proving that democracy and not Communism can
. h - - . -
help them meet their needs, the US and its democratlc allies should give

s e e AN P RN I A 1By i RN
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a practical demonstration of their sincere interest in the economic as well as’

political advancement of the pcople by transferring the foreign investment in
Tndo-China {about $300,000,000) to the Vietnamese people as aid to the re-

construction of their war-ravaged land. OUntil such time as a democratically- "~

elected national government has been established, this transferred interest" |
should be held in trust and administered by an International Commission
representing Pakistan, Thailand, Burma, India, and the Phillipines for the
purpose of improving the working and living conditions of the people of
indo-China.

(6) Congress should grant Presideni Eisenhower standby authority
Lo take all measurcs he may require for helping to train a Vietnam National
Army and build a Pacific Alliance for Peace and Freedom strong enough to
hasten Lhe end of the war in Indo-China, assure its national independence,
and protect the frec nations of Asia against further imperialist aggression
and cxpansion by the Moscow-Peiping Axis. In this connection we emphasize
that a strong united front of the democracies -- demonstrated in immediate
positive steps for collective action -- would serve to improve the prospects
of making the Soviet bloc less intransigeni and theveby increase the
likelihood of reasonable armistice terms. The policy of postponing until
after the Geneva conclave, steps for attaining such collective action by
the democracies only serves to encourage Soviet aggression and utterly un-
acceptable armistice terms in Indo-China. The great task of the peaceful
and freedom-loving nations is, thercfore, to mobilize military strength and
insure the strongest resistance during the Geneva negotiations and not after-
ward when a rcasonable negotiated settlement would no longer be possible be-
cause of allied weakness and disunity. We must not lose sight of the fact
that, given the present disarray in the democratic camp, the Communists are
taking while the conferces are talking history provides overwhelming proof
that in dealing with totalitarian aggression -- whether it be Nazi or
Communist -- democratic weakness and wavering breed war while democratic

strength and united action blocks war. Fear of displacing the Communist waxrlords

during the Geneva Conference can lead only to disastrous appeasement, that is,
Lo agyravating still more gravely the danger of a world conflagration.

(7) Finally, we appeal to our government to impress strongly upon
France and Britain the urgency of learning from the costly experience in
{ndo~China. Let our allies act now to break with their colonialist policies
and practices -~ especially in Egypt, Morocco, and Tunisia -~ before the
Communist agents of Sovict imperialism come into thesc crucial areas in full
force to distort and destroy the national and democratic aspirations of these
peoples. Once these peoples have gained their full national. independence,
cquality and democracy, they will have something really worthwhile to fight
for and become our loyal allics in preventing another world war, prescrving
pcacc, and promoting freedom and social and economic progress.
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Coca-Cola ixport Corporation
Container Corporaticn of America
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International Packers
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“'Accuses Scnater of
in Charging Aid ‘Payoff’

By FELIX BELATR
Speolel £2 Whe Kew Yaork Tiratd
! WASHINGTON, Aug. I
Senator J. W, Fulbri ', nd

George Meany exchanfic d ver-
bal brickbats for nearly throe
hours today, but neither was
nit and they parted with g
‘handshake. E

Mr. Meany, president of ;he
‘American  Federal of Lohor
ang Congress of Industrial Or-
sanizations, &ecused - Senzter
Fulbright, an Arkansas Domo-
crat, of a “gratuitous insuil to
the American labor mevemeat”
in charging that $33-million in,
contract payments to the lab or
organization was a “pavoll’
for its support of the Victnw
policies of the Kcnnedy-]ohn-‘
son Administrations.

Senator Fulbright, who is
chairman of the Scnate Foreign
Relations Committee, accuse
Mr. Meany of “rudeness” an
suggested he was a  “loud-
mouth.” As the Scnator pu* it;
“You can shout londer then I
can, but please do me the couvr
tesy of waiting uatil T've iin~
ished a sentence before breal-
ing in." i

Denies Johnson Role

Mr. Fulbright's remark about;
Mr. Meany’s vocal pow ors
came after the labor lez
roared: ‘“You onco support
the Adminfstration’s Vi :txr
poficies, Did you get o payeid
for supporting ihic Topkin ]
resolution? I don’t think wyou
did. Dut neither do I think you
should suggest any payoff to
us for promoting the{ree tradn
movement in, Latin Amﬂnca,
Africa or Apaa. o

“There i3 nothiny at al™e
sugeest that Lyndon Johnson
ever said or sug,'ze.':ted, Lok
| George, you heny by us o
Vietnam and we'li pay for <
boondoggle of yours in-Latin!
America.”
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is rumo‘xs} o

Senator Fulbright made hi . ticies lh.ét ﬁ!_
unjon schoo! ¢on
meeting of the committee While!janor  organd

“payoff” charge at 2 July 1

'mcut:."
“that’s nor true and you
Tmovwy it,” Mr. Meany retorted,
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Qe
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fidential report by the General
Accouniiny Office complaining
of o lack of control by the aid
ageacy  aver disbursements
m:.c: .o the Latin-American in-
stitute, It cald: “Under present
ﬁrr“ngc.zxcnts AJLFLD. has
uelly o free hand to do any-
th"xr: i wants.”
T/v. Je:my shot ‘back: “If
AY'D i3 not doing a proper
dit job, don’t blarse me for it,
O. are you sugpgesting that
LLD, airold to audit our
programs because of some tre-
mendous  influence we  have
Adminiztration’ Any-
Jow't think the G.A.O.
“'::zm itg statement
and ¥ doa’t beliove that ALD.
wouid accept it
¢! Coverament
umittee  chalrman
cacfined the basic
on of the hearing a5 one
of dctermin a..,} syether 1t was
proper vor {ng United States
Govmm‘r‘em 1o provide money
0 any private organization to
go out and influence foreiga
governments and their parlia-
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d you can’t cocuvm.nt it.”
noney ig used to carry
out the fercign policy of the
United 53’;::»35 “Government,” he
added, *We bolieve that free
trade u"xion« are a guacantee of
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societiz; are in the interest of
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